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Wait  and See   

The out look for the U.S. economy this year has become 
significant ly more uncertain amid the escalat ing conflict  in Iran. 
Prior to these developments, economists generally expected 
inflat ion to gradually decline toward the Federal Reserve?s 2 
percent target, while the labor market remained somewhat 
constrained by structural shifts in the workforce. However, with oil 
prices rising by approximately 30 percent ? driven largely by 
evolving geopolit ical developments ? the likelihood of inflat ion 
easing this year has diminished. As a result, expectat ions for 
Federal Reserve rate cuts later in the year have also been scaled 
back.

While it  may be tempting to attribute current market condit ions to 
temporary factors, both the durat ion of the conflict  and its broader 
economic impact remain highly uncertain. At this stage, it  is 
difficult  to assess how long these pressures will persist  or the 
extent of the damage already inflicted on the global economy. 
Heading into the conflict, the U.S. labor market was already 
showing signs of weakness, with February nonfarm payrolls 
declining by 92,000 and the unemployment rate rising to 4.4 
percent. Inflat ion had been considered stable to slight ly cooling; 
however, as noted above, early signs suggest it  could reaccelerate 
as energy prices cont inue to rise.

For its part, the Federal Reserve remains in a challenging posit ion, 
as its dual mandates of promoting maximum employment and 
maintaining price stability have increasingly come into tension. 
The labor market appears to be softening just as another 
exogenous price shock ? similar to COVID-19 and tariffs, and 
beyond the Fed?s control ? threatens to push inflat ion higher.

Most economists agree that the longer this conflict  persists, the 

greater its impact will be on the global economy. However, the path 

forward remains highly uncertain; the conflict  could be resolved 

quickly, allowing condit ions to stabilize, or it  could become 

prolonged, requiring a sustained adjustment to heightened risks. 

Fed Chair Jerome Powell captured this uncertainty succinct ly, 

stat ing, ?We just don?t know how big this will be or how long it  will 

last. It  may or may not be something that leaves a significant 

imprint on the U.S. economy ? we will simply have to wait  and see.?

Mat urit y 3/ 18/ 26 2/ 18/ 26 CHANGE

3 Month 3.696% 3.686% 0.010%

6 Month 3.701% 3.615% 0.086%

1-Year 3.681% 3.480% 0.201%

2-Year 3.773% 3.460% 0.313%

3-Year 3.776% 3.494% 0.282%

5-Year 3.876% 3.650% 0.226%

10-Year 4.265% 4.083% 0.182%

30-Year 4.881% 4.706% 0.175%

Mat urit y 3/ 18/ 26 2/ 18/ 26 CHANGE

3 Month 3.590% 3.570% 0.020%

6 Month 3.550% 3.510% 0.040%

1-Year 3.450% 3.310% 0.140%

2-Year 3.680% 3.497% 0.183%

3-Year 3.630% 3.525% 0.105%

5-Year 3.750% 3.684% 0.066%

Mat urit y 3/ 18/ 26 2/ 18/ 26 CHANGE

1 Month 3.730% 3.659% 0.072%

3 Month 3.862% 3.747% 0.115%

6 Month 3.919% 3.744% 0.175%

9 Month 3.940% 3.726% 0.214%

Dat a Period Value

GDP QoQ Q4 '25 0.70%

U.S. Unemployment Feb '26 4.40%

ISM Manufacturing Feb '26 52.4

PPI YoY Feb '26 3.40%

CPI YoY Feb '26 2.40%

Fed Funds Target Mar 19, 2026 3.50% - 3.75%
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